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Exam 1: Foundations of American Economics

Part 1: Multiple-Choice Questions

What did the Southern colonies primarily engage in during the colonial period?

A) Fishing and hunting

B) Agriculture and trade

C) Manufacturing

D) Mining

Which crops were essential to the Southern economy due to high demand in
European markets?

A) Wheat and corn

B) Tobacco and rice

C) Sugarcane and indigo

D) Apples and barley

What marked the shift towards greater industrialization and commercialization
in the American economy?
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A) The Industrial Revolution

B) The Agricultural Revolution

C) The Market Revolution

D) The Technological Revolution

Which of the following was not a technological advancement during the Market
Revolution era?

A) Cotton gin

B) Steam engine

C) Telegraph

D) Personal computer

Part 2: True/False Questions

True or False: The Industrial Revolution was a major driver of urbanization,
creating job opportunities in urban centers.

True or False: Immigrants during the Industrial Revolution were primarily
skilled workers who occupied white-collar jobs.

True or False: The Northern colonies were more commercially oriented,
focusing on manufacturing and trading, as opposed to the agriculture-
dominant Southern colonies.

Part 3: Short Answer Questions
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Explain how the cotton gin impacted the Southern economy and the institution
of slavery.

Describe the changes brought about by the Market Revolution in the labor
landscape of America.

Part 4: Essay Question Discuss the impact of early American economic policies,
specifically Alexander Hamilton’s financial plan, on the development of the
modern U.S. economy. Include the roles of the national bank, state debt
assumption, and tariff system.

Answers for Exam 1: Foundations of American Economics

Part 1: Multiple-Choice Questions Answers
B) Agriculture and trade - The Southern colonies primarily engaged in agriculture,
producing crops like tobacco and rice, which were major export commodities.

B) Tobacco and rice - These crops were essential to the Southern economy due to the
high demand in European markets.

C) Movement from subsistence farming to industrial and commercial economies - The
Market Revolution marked a shift towards greater industrialization and
commercialization in the American economy.

D) Personal computer - The personal computer was not part of the technological
advancements during the Market Revolution era.

Part 2: True/False Questions Answers
True - The Industrial Revolution was a major driver of urbanization as it created job
opportunities in urban centers.

False - The immigrants during the Industrial Revolution were mostly unskilled or semi-
skilled blue-collar workers who took up manual labor jobs in factories.

True - The Northern colonies were more commercially oriented, focusing on
manufacturing and trading compared to the agriculture-dominant Southern colonies.

Part 3: Short Answer Questions Answers

The cotton gin significantly increased the efficiency of cotton processing, leading to
greater cotton production in the South. This innovation made cotton cultivation more
profitable and intensified the demand for slave labor, which had profound economic and
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social impacts on the Southern economy and contributed to the entrenchment of the
slavery system.

The Market Revolution changed the labor landscape by moving from largely agrarian,
home-based production systems to more centralized, factory-based production. This
shift created a new class of workers who were employed in industries and lived in
urban areas. It also led to changes in labor conditions and spawned early labor
movements as workers sought better conditions and wages.

Part 4: Essay Question Answer

Early American economic policies, such as Alexander Hamilton's financial plan, played
a pivotal role in shaping the modern U.S. economy. Hamilton's plan included the
establishment of a national bank, assumption of state debts by the federal government,
and the imposition of a tariff system to protect budding industries. These measures
helped stabilize the new nation's economy, encouraged industrialization, and laid the
groundwork for economic policies that facilitated American economic growth into a
global power. The protective tariffs and support for infrastructure projects spurred
domestic industries and facilitated the economic landscape that led to America's
industrial dominance in the later centuries.



